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ACME GAS & OIL CO., LIMITED 


Keport of Poet ors 


To the Shareholders, 
ACME Gas & O1L Co., LIMITED. 


Your Directors submit herewith the annual report of the Company which includes the Consolidated 
Balance Sheet, Auditors’ Report, Consolidated Statement of Deferred Expenditures and Consolidated Statement 
of Deficit for the year ended December 31, 1966. 


Your Company was again actively engaged in exploration during 1966 and expenditures during the 
year totalled about $290,000. A summary of the Company’s activities follows:— 


MICHIPICOTEN AREA, ONTARIO 

During the year the Company acquired options from Algoma Central Railway on 12 Townships 
(approximately 420 square miles) located about 20 miles north of Wawa and 120 miles north of Sault Ste. 
Marie. The Townships cover a wide band of geological formations favourable for the deposition of base 
metals similar to the formations to be found in the Timmins area of Ontario and the Mattagami Lake area 
of Quebec. Airborne surveys were conducted over the entire area and many strong conductors were detected. 
An additional 240 claims were staked to cover anomalies that continued onto Crown land. A crew of seven 
men has been carrying out a systematic programme of detailing indicated airborne anomalies by ground 
geophysical and geochemical surveys, followed up by trenching and drilling. The Company is operating its own 
geochemical laboratory at Wawa to test the soil samples. This programme is very extensive and it will take 
several years to thoroughly investigate all of the Company’s holdings. 


Until recently this area received little attention from prospectors and developers due to the fact it was 
not accessible until the Trans-Canada Highway was completed. More recently Algoma Central Railway, in 
order to promote exploration, expended approximately half a million dollars on a detailed geological mapping 
of its holdings in the area and this information relative to the above-mentioned areas has been made available 
to your Company. In addition a programme of sampling of the silts in the stream beds within part of the 
area under option indicated above average values in copper and zinc. Besides indications of various base 
metals interesting values in gold and silver have also been obtained. It should also be noted that the principal 
mines and operations of Algoma Steel Company Limited are concentrated in this general area and iron 
formations are prevalent in many places on your Company’s optioned properties. Four magnetic anomalies 
in particular have been closely examined and warrant extensive drilling to determine tonnage. Testing of the 
material has indicated that grade and impurity content are satisfactory and that it lends itself readily to 


concentration. 


To date your Company has performed sufficient work under the terms of the option to enable it to 
protect approximately 15% of the optioned area for a period of 12 years. Both your Company and Algoma 
Central Railway are interested in a continuing exploration programme with a view to discovering one or 
more mines and accordingly your Company is endeavouring to make arrangements now which would see this 
extensive programme carried out on a continuing basis over a number of years. 


AGNEW LAKE AREA, ONTARIO 

Last fall your Company optioned approximately 1,200 acres in Drury Township situate about 4 miles 
east of the property jointly owned by Kerr Addison Mines Limited and Quebec Mattagami Minerals Limited. 
This group straddles the same geological formation and preliminary work last year turned up a number of 
uranium occurrences in quartz pebble conglomerate. A number of trenches were opened up with a plugger 
drill. Walues were encouraging and in one trench averaged 1.56 lbs. UzOx per ton over a width of 20 feet. 
The light Winkie drill was recently moved into the property to drill a series of holes but was returned to the 
Michipicoten property after drilling approximately 200 feet as it proved unsuitable for drilling the very hard 
quartzite formation. Five narrow intersections within the first 90 feet of Hole 1 returned values of .4 Ibs. 
U0, per ton to 1.6 lbs. UzOg per ton. Additional work is warranted on the property to endeavour to 
establish some length to the uranium indications and to more extensively prospect and trench the property 
under option to determine its potential value. 


TIMMINS AREA, ONTARIO 

Ground geophysical surveys carried out during 1966 on the north group of 196 claims in Elderado 
Township indicated several electromagnetic conductors associated with magnetic anomalies. This group is 
located about 5 miles west of the nickel property of Mining Corporation and International Nickel in Langmuir 
Township and drilling is recommended. 


On the group of 119 claims in McArthur Township, an aerial survey indicated 4 electromagnetic 
conductors located on the flank of a high magnetic zone. These conductors were subsequently pin-pointed 
by ground geophysical surveys and are ready to be drilled. This property is located approximately 5 miles 
northwest of the Texmont Nickel Property. 


NEWCASTLE AREA, NEW BRUNSWICK 

An extensive programme of soil sampling was carried out last year over the Company’s holdings in 
New Brunswick which subsequently were reduced to approximately 450 claims covering what are regarded 
as the most important areas. These claims embrace 6 copper zinc and 2 nickel anomalies. Additional 
geophysical work is warranted to detail the conductors with a view to selecting suitable drill hole locations. 


In order to provide the funds required to carry out the work performed as reported above, over and 
above the monies available from the rights offerings, the investments of your Company were liquidated and 
more recently the first mortgage held by your Company and its interest in Keradec Petroleums Limited were 
sold. Additional funds are required and negotiations to secure these funds are presently being carried on. 


On behalf of the Board of Directors, 


Toronto, Canada, Iie CoIENNER, 
June 9th, 1967. Vice-President. 


ACME GAS & OIL CO., LIMITED 


(Incorporated under the laws of Ontario) 
and its subsidiary 


BORRADAILE OILS LIMITED 


CONSOLIDATED BALANCE SHEET as at December 31, 1966 


ASSETS 
Current: 
mecounts receivable and accrued interest:— y. cake 0 sk ce ee ee $ 1,568.83 
Marketable securities — note 1 (quoted market value $53,000) ......... 1.00 
Mortgage principal instalment: due mm) 1967.0 00). oS ee ee, 6,500.00 
Advances to employees for working expenses, etc. ................... S494 Ss 9.6L 777 
Pee aorteape On RealEstate os iver bane ee ee oe alee Gibala Uh: 52,000.00 
ess. instalment) due+in 1967 saboves.. 200) ive deen le iy le ee ba 6,500.00 
45,500.00 
PNCCTUCUYINIEneES! Gelenned tOrd 9 m4) hy Ae ee EDR Ee ga Si 3,900.00 49,400.00 
Lands — at cost, less proceeds of sales — being former railway lands including 
Tei ORR AIC POUICEs MUSITGAY Cit! Sehr a ttl on arge ena Oh peaks Coe al ge ek 29,284.85 
Shares in Keradec Petroleums Limited, — note 2 being 75% of the issued 
CAPIESLASIOC KY PAA Tet kn Ween eet in Mee Me NER Ute erent wile Deh at ate oak, 27,049.42 
Interests in petroleum and natural gas leases and wells, and royalties — at cost, 
feceee Lil Goa WEilonmdOwsln tn Ae hi Sate ll Gain: Gite as fy 6,461.26 
Well equipment at cost less $880 depreciation .................. MY 2,059.54 8,520.80 
Mite Clalnisse at COSta—- TOLE ioe biG) ets Li ie eae chek ide Wis Mop ook be 68,929.03 
Deferred exploration expenditures, per statement attached ................. 324,848.40 
Exploration equipment, at cost less $7,368.71 depreciation ................ 13,057.34 
UE ESO Tara EG ce Faves Sts ROR Rats Pee EA Tg) NE A A 1,703.02 
$532,410.63 
LIABILITIES een 
Current: 
AKON CrOLAllwemcar Taya b aut ot ie Wot at ipeh Orn a: etiten nap meme She (Ms JUG (ee $ 5,639.37 
Bree OUMILS® DAV ADLER ie uel raters 1267 Aue neta dO Aaa eMmer, oh AAU A uaa cts ea 54,440.43 
OM ONCOHENINECLOLS fat Waste nh aula ta tide hee RNY a lS eh Uae Be Pieced 6,426.01 $ 66,505.81 
SHAREHOLDERS’ EQUITY 
Capital Stock: notes 3 and 4 
Authorized — 7,000,000 shares, no par value 
Issued <A SES SOA SHALES UN i Re May tu) A MEE AE SPAY ed RAY cc tae A eR 4555 
Deficit: 
Balance Decemuer 3 ts 900.04 See ei ok tee er aaa hee dont $496,371.19 
Giaimistabangoned Weak hee ee eh Ae ak 58,660.51 
Exploration expenses written off .......... Se ba oe 102,882.43 
Interest in petroleum and natural gas leases, written down 1,084.04 
Net profit on disposal of marketable securities .......... 7,159.44 651,838.73 465,904.82 
$532,410.63 
On behalf of the Board: 
J. L. C. JENNER, Director. R. A. CRANSTON, Director 


The accompanying explanatory notes are an integral part of this financial statement. 


Auditors’ Report 


To the Shareholders of 
Acme Gas & Oil Co., Limited: 


We have examined the accompanying consolidated balance sheet of Acme Gas & Oil Co., Limited, and its 
subsidiary, Borradaile Oils Limited as at December 31, 1966 and the consolidated statements of exploration expenditure 
and source and use of funds for the year ended on that date. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary 


in the circumstances. 


In our opinion, the aforementioned financial statements present fairly, on a consolidated basis, the financial 
position of the companies as at December 31, 1966 and the results of their operations and source and use of funds for 
the year ended on that date, in accordance with generally accepted accounting principles applied on a basis consistent 


with that of the preceding year. 
Toronto, Canada, 


SIME, AYERS & CO., 


May 30, 1967. Chartered Accountants. 


ACME GAS & OIL CO., LIMITED 


and its subsidiary 


BORRADAILE OILS LIMITED 


CONSOLIDATED STATEMENT OF EXPLORATION EXPENDITURE 
for the year ended December 31, 1966 


Field Expenditures: 


Ontario: 
Weawararea: io Vas v Al bs Gn) URES SRNL LCC oe ER Re ek ra $171,613.24 
FRMMOING area A oe rye 2G hee 8 CONS eee OU aie Gn 35,001.77 
SudbUry area) LAOS. Ay PNA Sop eR nae Re 13,421.78 
Other 6, Sees Pe PR dN Se ME te, ORS a oe 6,433.14 $226,469.93 
Ney? Brunswick) ink Oe as okie Oh RC a nh a PBL eon Vag, $4,727.79 
QUE DEC aera ahi Giud c/a etre teat Ook ea aa ae §,485.19 
Depreciation ($6,128) and loss on disposal of exploration equipment ...... $3537.91 
298,220.82 
Administration: 
Head ‘office: salaries) (153-8 SAW as ten ae ie Er Re ee 9,389.20 
Head office ‘accommodation (4.)\55 sc teermmray tts eee a rr 2,400.00 
Transfer agent’s fees and disbursement, stock exchange fees, and shareholders’ 
meetings and reports je SN ewer de were ie een OE ee eae EE 12,633.00 
Legaljfees-and ‘disbursements itarre re oe ee iat eee On ear 2,988.60 
Directors’ fees: fas oi She AM Ie CE ean 1,400.00 
Telephone;‘audit; and) other-expenses’) eects eee eee 6,636.88 
35,447.68 
"Faxes? on lands, isco rote eee rightness wean Cat here era nr ne te 1,595.74 
37,043.42 
Deduct: 
Income from oil and gas production and royalties, less $880 
depreciation 2): (ol iiie aay erin Aa aoe eae eee retaemna $ 2,236.93 
Teterestey 5.4.x eae od kA RNs Le his Be heh 2 3,158.47 
Incomestrom marketable securities |, coie ain scsi ie eee 14,406.75 19,802.15 Wate 7, 
315,462.09 
Exploration: expenditures ‘deferred \mil965 1) 06 eee ne eee 112,268.74 
427,730.83 
Deduct expenditures transferred to deticit, 19664 soe eee ere 102,882.43 
Deferred exploration expenditures, December 317966) ie. Se Nee $324,848.40 


ACME GAS & OIL CO., LIMITED 


and its subsidiary 


BORRADAILE OILS LIMITED 


EXPLANATORY NOTES TO THE CONSOLIDATED BALANCE SHEET 
December 31, 1966 


1. Proceeds of sales of marketable securities are applied against cost, no profit being taken up in the accounts 
until cost is realized in full. 


2. The accounts of Keradec Petroleums Limited have not been included in this financial statement because 
Keradec’s financial statements are drawn up at a different date, and for other reasons. 
Acme’s share of Keradec’s loss for the portion of its 1966 fiscal year since control was acquired by Acme 
amounted to approximately $2,000. No amount has been included in this financial statement as income 
from Keradec, nor has any provision been made for its loss. 27,270 shares of Keradec were repossessed 
during the year by default of agreement for sale, and are valued at a proportion of the amount unpaid 
under that agreement, which is less than their original cost to Acme. The remaining 2,875 shares are 
valued at cost. 


3. During the year 952,572 shares of the capital stock were issued for $303,893.55 in cash. 


4. Options have been granted to certain employees to acquire 84,000 shares of the capital stock at 20 and 
25 cents a share, subject to continuing employment, good until July, 1968. 


5. The company holds unpatented mining claims in the following areas: 


Location Cost 
Timmins area 19,466.25 
Wawa area MPL TB AT 
New Brunswick 26,727.01 


CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS 
for the year ended December 31, 1966 


Source of Funds: 


ISSUG LOLS CADILab IStOCK A sce yas Cat Late ee tet am RIN Di raat a MENT olan SEMEL NE Nc ay Wise awit ana se $303,893.55 
Morleage. and agreement stor sale woh |. Wi eR ae ore ene a. Say ECE ES Yet |) Maa cia Oe 5,900.78 
Income from marketable securities, interest, etc., less taxes on lands .................. 19,086.41 
Sale7ok markeranles SECUTILIeS 7 i): acts ei ea beecton tebe Ne Ly suutnis Goyal cata eel weed cel Sar BL a ae 7,161.44 
SAlGu OL CEATIS a Tey hi eee een y ARSON ER ORT Lena Wor cere ed cet eerie ot Ba CAA) CU GREET 1,250.00 
$337,292.18 
Use of Funds: 

Exploration — field, including net purchases of equipment .............. $303,893.36 
2) DUIMINISEDALIOIN elle eee feat ee RN REN AP cas Meth 35,447.68 $339,341.04 
GOstOL (Claims ACQUITERL Me beec3 9 2) Atos Sanh os ar Oe le OREN eared a ss it cats aye Shs aS Ses 58,084.97 
Advance to another company ........ TAR TSS hs CA eae oe Rte nen UA RO Reagent Sei a 1,703.02 
399,129.03 
61,836.85 
Waorkineicapital,; December 31; \l965y 022i sat) Na ae eek et acest) ote ts tah rad baat ela 4,950.81 


Deficiency in working capital, December 31, 1966 before taking into account excess of market 
Vahiomatisecurities over book: Valle). Gece tone pat nian tenes Skee Mee moen cee aye Libre cue te ene, $ 56,886.04 


